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AUDITORS REPORT

REPORT OF THE INDEPENDENT AUDITORS TO HEALTH AND INSURANCE
MANAGEMENT SERVICES ORGANISATION (HIMSO) AND PROTESTANT
AGENCY FOR DIAKONIE AND DEVELOPMENT FOR BREAD FOR THE WORLD
— PROTESTANT DEVELOPMENT SERVICE (BFDW) IN RESPECT OF PROJECT
NO. A-TZA-2018-0377 TITLED “PROMOTION OF COLLABORATIVE
EMERGENCY TRANSPORT SYSTEM AND COMMUNITY HEALTH FUND” FOR
THE SIX-MONTH PERIOD ENDED 31* MAY 2021

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of the project: “Promotion of collaborative Emergency
Transport System and Community Health Fund” funded by Bread for the World - Protestant
Development Service (BFDW) and own resources and which comprise the Financial Report Forms on
page 1 to 3 with reference to period 5 for the six-month period ended 315! May 2021.

In our opinion,

e the financial statements of the Project for the six-month period ended 3 1° May 2021 reflects a
true and fair view of the financial affairs of the Project;

e the Project funds have been used exclusively for the purposes of the Project in accordance with
the Cooperation Agreement, the Implementing Guidelines and the Schedules of Budgeted
Expenses and Sources of Income; and

e The Cooperation Agreement has been adhered to.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor s Responsibilities for the Audit
of the Financial Statements section of the report. We are independent of the organization in accordance
with the International Ethical Standards Board for Accountants ‘Code of ethics for Professional
Accountants’ (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with
IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide basis for our opinion.

Responsibilities of Management for the Financial Statements

HIMSO Management (The Project Partner) is responsible for the preparation of the Financial Statements
that give a true and fair view in accordance with the terms of the agreement with regard to form, content
and timing and for such internal control as Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibilities for the Audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
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mcl(tjldes our opinion. Reasonable assurance is a high level assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if individually or in in the

aggregate, they copld reasonably be expected to influence the economic decisions of users taken on the
basis of the financial statements.

As par.t of an al}d‘it in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to

frapd or error, design and perform audit procedures responsive to those risks, and obtain audit

ewdeqce that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Organization’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the Management.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the statements represent the underlying transactions and events in a manner
that achieves fair presentation together with the terms and conditions of the agreement.

We communicate with Management regarding, among other matters, the planned scope and timing of

the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Other Matter — Restriction on use and distribution

The financial statements have been prepared in accordance with the cash basis of accounting for the use
by HIMSO Project Management (the Project Partner) and BFDW and the financial statements and
related auditor’s report may not be suitable for another purpose other than intended by the users
mentioned above. Our report should not be distributed to or used by parties other than those mentioned
above.

2\
ABA Alliance \O 5
Certified Public Accountants =L
Dar es Salaam
Signed by: William G. Kihigwa, ACPA 912
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